RESOLUTION NO.: 34-2008
INTRODUCED BY: ALEXANDER

A RESOLUTION AUTHORIZING THE MAYOR TO ENTER INTO
AGREEMENTS WITH CIUNI & PANICHI, INC. FOR NECESSARY
ACCOUNTANT SERVICES.

WHEREAS, the City is in need of professional assistance from an accounting firm
for conversion to accounting principles generally accepted in the United States for the
December 31, 2007 and 2008 financial statements of the City and to develop journal
entries and related workpapers that will convert the December 31, 2007 and 2008
generally accepted accounting principle financial statements of the City to a reporting
model in conformance with general accounting principles, all as set forth in the two letter
agreements attached to this Resolution as Exhibits A and B; and

WHEREAS, Ciuni & Panichi, Inc. have the experience to perform this municipal
accounting work;

NOW, THEREFORE, Be It Resolved by the Council of the City of Richmond
Heights, State of Ohio, that:

Section 1. The Mayor is authorized to execute agreements with Ciuni &
Panichi, Inc. for accounting services in an amount not to exceed $18,000.00.

Section 2. It is found and determined that all formal actions of this Council
concerning and relating to the adoption of this Resolution were adopted in an open
meeting of this Council, and that all deliberations of this Council and any of its
committees that resulted in such formal action, were in meetings open to the public, in
compliance with all legal requirements, including Section 121.22 of the Ohio Revised
Code.

Section 3. This Resolution shall take effect and be in force from and after the
earliest period allowed by law.

PASSED:

Daniel J. Ursu, Mayor

APPROVED:

ATTEST:

Betsy Traben David H. Roche
Clerk of Council President of Council
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C Ciumi &
Panichi

E1 4 perd Pukraos Suclonicden

April 9, 005

Ma. Lynds Possiter

Drecror of Finance

Ciy ol Richimpnd Hebghes

437 Hichinond Road

Richanoaid Helghine, O +4 143

Thiz will confinn o wderstanding of the erangzments for the conversion 1o accounling principles
el ly accepssd in the Unied Stenes of Aneries (GAAP) of the Decembey 31, J007 and December 31,
2008 halance sheets foc the City of Richimend Hedghis.

We will prepare the driat babsaoss that will convest the Decemdber 31, 2007 and December 38, 2008 cash
basis financial salements of e City o the scend basls neeessay noarder o conform @ GAAP, We will
glza prepare the budgst vs, actunl sisleeaents Gor e Genersl fund asd Al msjor special revenue funds,
firancinl sfmlemeants and fbefnetes. 18 i usderstocd that devietfons fhom this propessd arranpensent will
resisll in 2 mdusdnzent af the fee gueksd beloer fur this et ALE L Spe the mitachad schedule detaflivg reeas
1 he comipleted.

hiar o il be hased upan 2ctunl hours do compbeie the serviced desadbed above and feping the report, with
& torinl fee ot to exeesd SO0 and 310,600 Tor Deceeber 31, 2007 and December 31, 2008, respegrively,

Tl prrtfes shadl antept By good fuith 1o resolve apy dispule ansiog cul of or relaing 1o the cogageizent
iludivg amy dispue over involced amounds, promplly by negotiations berassn axeouthes who heve
suthorisy 1o settle the controversy,  Any pasty may pive the caher pesty writien nedice of any dispuie no
resedved B le pormal courss of basiness, Within fwenty days of the delivery of apid rnotics, sxecutives of
both partics shadl mest at & nahzalby pecsplable fime asd place, and thecesler as often as they remscesbly
deent ieessary, o exchange relevart nfoomation and o mbamps to resalve e dispede. 1Pl mater his not
been resalved witlin thisy days of the dispaling party™s notice, o if the parties Ffall w meet wichia twenly
days, eitleer paerfy enay lnltiste pedistion of e contraversy or clmins as provided hereiin.

IF the digpute las mot beei resedvad by iegotinlben as provided above, the panties shall endesver 1o seiile the
dizpate by nsedission undsy e then cwrent Cenber for Fubdic Respurces ("CPR™) Model Procedures Tar
Mediaton of Business PEgpuies, The eeuiral thind pery will he selected from ihe CPR pemnel of peuarals
within twanly davs of the inltation of the medistian pocess. [ the parifes encounter dilticulty in agreeiing
ona i netead, ey will 3eak tle assistance of the CPR in the sslectian process.  The medialion shall oo ar
ke dizne ad place sebected by the inediatarn,

CJ TEP Advipars, LLC R0 Chagrin Boduvnd
e & Panad s Chppobang, Chio £21 22 BO63
o 2IEEIL. AT
o Bn Amocalon LLE e
2P Winahth Managemans LLG v b AR i
PR
EXHIEBIT &
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M= Lynda Ressiler 2 April 9, 20085

In the event mediation does ot pesalve the disputs, the parties may pursae their respective lepal resnedaes,

The engapement would nod inclede any services nol speci Bcally sialed in thhs letter. Additional services,
which you may request, would be subjedt to seperate arrangements,

Toacknowledgs that the ahove services and ferms are as agreed and are acceplable fu you, please sign oneg
opy of tis leer and Tegum it fo us in the enclosed snvelnpe,

W .a'pp(cclm the -:_lppm1un|'1],r1'u he of service o wou and shall be giad 1o discisss this leffer with yoo af any
Time

Wery iruly yours,

CILIMT & PARICHL, 1R

RESPORSE:
Flas lemer sets forth the waderatending of the City of Richmond Heighis-

Sipnalure

Title
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City of Richmond Heights

Scope of Services
GaAAP Conversion

Crund & Manichil, fne. will cormeert she finacial statements of the Oty of Richrined Hedghts from
cashi-basis financial reporing o Accounding Principies Generoliy Accepsed in e Uniesd Siates
al Amersca (GAA ) for the years esdimp December 31, 2006, This fncludes redling Farward the
conyerted Jacuary 1 financial stamements, recordiiag she currerd yeas enshi-basks financial dasa,
reversing beginming balzaces, ard then converting the Degember 31, 20006 balances o0 GAAF,

Th= first phase of the GAAP conpversicon sntails:

Idenrificalion of A uwdit Entity

Fund Anafyeds; Fuind Classilcstion
Cliend Represemialions and Confirmaricns
Cranaral Procedunes

Tleer secmxd phase of the G4 AF conversion irclumdes®:

& & 4 B ¥

Cash

Ievestmente - [nteiest Receivabla

Prepaid Dlesas

Hoesverens, ncluling General Govemnmenl, Special Asseesunents, ol Propesy Tax
Accoaunts Payable, Encumbrances, Remnivage Payable, Cowracis Pepabbe. and Caplsl
fmames

Fayrodl & Felated Liabdifties, including Accrued Wapes, Accrped Pension, Accmed Sick
Leave, Accrred VWacplion, Acchssd Coenpessobory Time, s Accoosd Worker's
e peeraset Bar:

Entreniory

Fiwed Agseis

Drebs Service, inciuding Rands/Motss Pryable anid Accerasd hrdsress

Fuisd Equities

Trial Belonce ProparacimyRovieowy

Prapere Approprizsts Bodeel ve Aciua] Statemends

Flismiseial Sratensenl Prepaumticn amd Review

® The Cily will peresate the wooking papss 2nd jounmd sairies for each section. Tl Tty will
alza enier flve beginsing revemus and expendiioms balmces inta an Excel spresdshest pravided by
Ciank & Pagricls, Dec.
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Ciuni &
FPanichi

ol et B pe G rrn

April &, 2008

b=, Lynda Rossiter

Floance Dirschor

gy of Blehmord Heights

457 Bichimord Boad
Biicheored Heighs, OH 42143

Thiz witl conflinm mo undersanding of the 2mampemenls for e soovarsion ol ile Cly of Richmerd Heights's
finssscial statements W comply with GASE Smtemert Ma, 34, Sasic Finanoial Sataments — ansd Hosaganeg
Anatysis— fia Srave amnd Local Goverimons,

We will develop e jramal sniies and relased workpapers that will convert tha Deconrbsr 31, 2007 and
December 31, 2008 GAAT finascis] sacsnents of the Cily to the JARE 3 nepesting model in ceder 1o
coplonm B OASE 34, Secche amached schedule deiniling aress 1o be cmpledsd.

Chur fee will be bised upoi acraal hours fo complete the project, with a toke] fiee nol 10 exeasd §TA0) and
57,850 Tor Decamber 31, 2007 and Decsnber 30, 2008, respeciively.

The partles shall sttemps in good faith fo resalve any dispule arising out of or relating to the engrgement,
inclading amy dispaie over invobosd amounts, promgplly by negatintions hetween axecutives who have
airhesaty 10 eettle the controversy. Any party may give the otber party written soties of sy dispube ned
resalved in the mermmal course of bisiness. Within twerty daye of the delivery of said notice, execidives af
batly partes shall meer &1 8 wutually aoceptable ime and place, and thersalter 53 often as they ressenabiy
deern pecessary, to exchange relevant information aisd to aftempt 1o esebve the dispute. 19 the matter has o
been resolved withis ity dave of the disputing pany's notice, or if the panies fail e mest whilin feenty
dgys, either parly may initiale mediation of the comroversy of Clalm as provided berein,

1f the dispiste bas ot been resolved by negotiation as provided above, the pacties shall endeavar to settle the
digpule by mediaticn under the then current Center for Public Resaurces (“CPR™) Modsl Procedure Tor
Medizdion of Business Disautes. The neotral tind parly will Be selected from the CPR panet of vehaly
withiiny twenty days of the initiation of the mediation process.  IF the pasties encourster difficulfy in agreeing
on & newiral, ey will seek the assistance of the CPR b the selection process, The mediation shall accur 2

the lime st place selected by thwe medintor,

Tn the event mediation does not resolve the dispute, the partics may persue their respective legad remedies,

This snpapeisay woubd no1 bocluds sy serviess nod specifically stated in this letter. Additiotal services which
vou may request veould ba subject o separkds ARG ents,

22207 Ciragrn Booimeand

CEP Advisars, LT Chiesaland, Ot 441725663

Ziemi & Ponichi, b, ol L ) B

Joel Slrom Asppcules ELE r-ﬂiﬂn-lﬂal-ﬂﬂ?ﬂ'

AR Whnith hyragemi, LLE A RIS TE, GO
i E:':HIE'IT E‘
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Ma. Lynds Rossiver 2 April 9, TS

To scknewledis that the above services and 1emms are as sereed and dre acteplable o you, plese sign one copy
al this lefler aosd el i1 o us.

W apsarsciobs the apparieity (b be of seeeies th yoa g sball be glad 1o diseqas this ktter with o af sy
Eins

Coe § ek e

CHLIMT & PARTCHI, THC,

The services describesd in the foreepdng leter are in accordmos wish our cequirements, aid (e lenns described
im the letter are acceptable tons nid are heseby agreed 1o

Blgnatine

Trile
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City of Richmond Heights

Sonpe of Services
CASE M Conversion

Cieini & Panichi, Ine, will soiven the GAAP Mnancex] stsonsentz of the Ciy of Richmond
Heights 10 meel the requirements of GASB 34% repording model for the years endbag Creeeniber
31, 2007 &nd December 31, I00E. This iscludes rodling forveard the converted knuary | modified
ard Tulk acorual basis fnanciz] stabemems, reversing those convectsd begamsing baances, amd
then recording the December 31 full acoranl balimees for afch year

We wlil provide a template of the Manspement Discussion and Analysiz, [t will be the
City"s mesponsibelily o complete & required formation. Our fiom will insert the
Einancasl dafn.

. 'i'.-t will prepare the basic finameinl statements:

Government-wide fltancinl statzmerds, 1sing the econmmic respurces messuremnenl
focus and 1w gecryal bagis of pecounting

- Fund finacial statenserts, consisting of & semies of gintements thal foous on a
govermnsent's isalor gevemmental funds med enterprise fands

~ Mot ta the financlal stalcnsenls

— Reguived supplamesimy  fcnmaibon, which requires budgetary  comparisen
shedules 10 be prstenied

= Additionatly, this statement regaires the recording of mimsSructars assefs:

—  Warking with the City's Engineering Departnens or an patside engineering, firm, we
witl assist in recording the infrastructure assels al historkal com or estimaled
histeebeal cosi, Depreciafion schedules and deprecisiion experse musi be nuaintaiped
avd coanplebed by the Ciy,
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